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JAN 2 2 1987 

Gentlemen: 

We hsve  cono idered  y o u r  a p p l i c a t i o n  f o r  exemption from F e d e r a l  income t a x  
afi a n  o r g ~ n i c a t i o n  d e s c r i b e d  i n  e e c t l o n  501(c ) (G)  o f  t h e  I n t e r n a l  Revenue 
Code o f  1954.  

The i n f o r m a t i o n  s u b m i t t e d  d i s c l o s e s  t h a t  you were i n c o r p o r a t e d  under  t h e  
n o n p r o f i t  c o r p o r a t i o n  l a w s  o f  t h e  S t a t e  of  * * * * * * * *  on * * * *  **  ****. 

A r t i c l e  I1 o f  y o u r  A r t i c l e e  of I n c o r p o r a t i o n  s t a t e 8  t h a t  y o u r  purposes  
a r e  t o  engage p r i m a r i l y  a s  a  r e a l t y  board f o r  t h e  extension and promot ion 
o f  t h e  r e a l  e s t a t e  b u s i n e s s .  

A c c ~ r d i n g  t o  t h e  i n f o m a t i o n  s u b m i t t e d ,  ** p e r c e n t  of  y o u r  t o t a l  
a c t i v i t i e s  a r e  s p e n t  on m c i t l p l ;  - l i s t i n g s  s e r v i c e s  and ** p e r c e n t  of  y o u r  

I t o t a l  income i s  d e r i v e d  f r o a  auch e c t i v i t y .  Your o r g a n i z a t i o n  a l s o  
p r o v i d e s  p a r t i c u l a r  s e r v i c e s  t o  y o u r  members such a s  l o c k  boxes and s a l e s  
o f  c e r c h a n d i s e ,  

S e c t i o n  i . T O l ( c ) ( 6 ) - 1  o f  Incoms Tax R e g u l a t i o n  s t a t e s ,  i n  p a r t ,  a s  
f o l l 0 . d ~ :  

" A  b u s i n e s s  i e sc i i e  i s  6:) e s s o c i a t i o n  of  pe r sons  having some 
C C Z ~ ~ ~ J  b s s i n e ~ :  i : > : ~ - - - ~  .-. - . , ti:. ; U A ? O ~ ~  o f  which i s  t o  p r m o t e  
r 1,:;. c.?r.-.--.. :r.:.-r::?:, . . . I:  i s  9 3  o r r a n i z a t i o n  o f  t h e  - .  .. - CI'  ;-?':~yy: . -, . c.2:  5 .  7 :.::T:-:.- :f C c ~ - ? r r :  o r  533yt2 ~f t r a j e .  *fi:;s, 
2 J c  - .  . i : : : i ;~?::e3 ti3 the iiaproveaent o f  bus iness  
A- . .  - <  -::,, .. A .  . . . ..- . - . . . . . _  .-. ... . . _ . .. - + -  - A  . 9'- -. .:.;:::ess 2s ~ i s t i n i ; ~ s ~ , ~ J  
~'I-,JL ::;e :er :  : : z ~ : : - . .  2 f  p ~ r : : c x l % r  $erT; ices  f o r  i ~ d i v ~ i ~ j ~ i  
p r s c n c .  

it i s  t h e  p s i t i c 2  of  t h e  I n t e r n s 1  ?.?venue S e r v i c e  t h a t  t h e  
o p e r a t i o n  o f  a  r e r l  e s t a t e  n ~ l t i p l e  i i s t i n g  s e r v i c e  i s  i n h e r e n t l y  
2 e s i ~ n e d  f c r  t h e  r e n 6 e r i c l :  o f  p t  r t i c u l a r  s e r v i c e s  f o r  i n d i v i d u a l  
b z s r j  n e n b e r s  ss a caaveci6n:~ 2-S ezonony i n  t h e  conduct  of t h e i r  

m. 

r e s p e c t i v e  b g s i c e s s s .  . ? !e re fo re ,  an  o r g a n i z a t i o n  s o  o p e r a t e d ,  
inotcf id  o f  p r i n i a r i l : ~  e n c s ~ i n ~  iz s c t i v i t i e s  f o r  t h e  improvement o f  
b u s i n e s s  c o n d i t i o n s  v i t r i n  t h e  r e s l  e s t a t e  b u s i n e s s  g e n e r a l l y ,  i s  
p e r f o x i z ~  7srtl:u;tir s e r v i c e =  f o r  i t s  n e z b e r s .  
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We f u r t h e r  conclude t h a t  t h e  o p e r a t i o n  o f  a  r e a l  e s t a t e  m u l t i p l e  
l i s t i n g  s e r v i c e  c o n s t i t u t e s  a  bus ine s s  of  a  kind o r d i n a r i l y  c a r r i e d  
on f o r  p r o f i t .  I n  t h i s  connec t ion  s e e  Revenue R u l i q  59-234, C.B. 
1959-2 Page 149. 

S ince  the  v n s t  m a j o r i t y  o f  your  time and income a r e  a  r e s u l t  of  t he  
o p e r a t i o n  o f  o m u l t i p l e  l i s t i n g  s e r v i c e ,  we have determined t h a t  
t h i u  is your  primary a c t i v i t y .  

We heve concluded t h a t  you dg no t  q u a l i f y  f o r  exemption from Fedbra l  
income t ax  a s  nn orgclnizat ioq dencr ibed i n  s e c t i o n  501 (c ) (6 )  o f  tho  
I n t e r n a l  Revenue Code. Accordingly,  you a r e  requ i red  t o  f i l e  income 
t ax  r e t u r n e  on Form 1120 annua l l y  w i th  you r  D i s t r i c t  D i r ec to r .  

I f  you uro i n  agreement wi th  t h i s  propoeed de te rmina t ion ,  we r eques t  
t h a t  you s i g n  and  r o t u r n  t he  encloeed agreement Form 6018. '  P l ea se  
no t e  t he  i n s t r u c t i o n 3  f o r  o ign ing  on t h e  r eve r ee  u ide  o f  t h i e  form. 

J 

You have t h  r i g h t  t o  p r o t e o t  t h i e  de t e rmina t i on  i f  you bk l i eve  i t  
i e  i n c o r r e c t .  P r o t e s t  ine t ruc , t ione  a r e  con ta ined  i n  P u b l i c a t i o n  892 
enc lo sed .  

I f  we do not  h o a r  from you w i t h i n  tho time e p e c i f i e d ,  t h i a  l e t t e r  
w i l l  beco~no o u r  t ' innl dotormirlntion i n  t h i e  mat te r .  

S ince r e ly  youre ,  

I ' i g t  ri:,? I ) i  r e c t o r  


